Management report on financial and economic activities

JSC "Samruk-Energo" for the first half of the year 2014

          The main purpose of the JSC "Samruk-Energo is the day-to-day management of the State-owned electric power assets to implement a coordinated public policies in the industry.

          The society's main task is to optimize corporate governance, development and implementation of the long-term programme for the upgrading of existing and the construction of new generating capacity in Kazakhstan, as well as the introduction of new environmentally friendly technologies world-level fuel combustion and the creation of added value and profits.

         The work of JSC "Samruk-Energo" in the first half of the year 2014 in the electric power and coal industries was carried out in accordance with approved plans.
          Production EFFICIENCY 

	name
	First half year 2014
	Off. to the plan

	
	plan
	fact
	%

	The volume of electricity production, million kWh
	13 311
	13 264
	99,60%

	The volumes of electricity transmission, million kWh
	6 211
	6 155
	99,10%

	Electricity sales millions of kWh
	4 333
	4 353
	100,50%

	Production of heat power, Gcal thous.
	4 178
	4 303
	103,00%

	Coal production, million tons
	18
	16,1
	89,40%


          Electricity production totaled 13264 million. kWh, up 47 million kWh below plan. The decline was mainly by LLP "Ekibastuz Gres-1" and JSC "Ekibastuz Gres-2" because of decreased demand and of SHPP on 16% due to lower inflow Sharyn.

          Heat production amounted to 4303 thous. GCal, representing 103% of the plan, by increasing consumption of thermal energy (in the form of hot water) in Almaty and Almaty region.

          The volume of sales of electricity distribution companies was 4353 million. kWh, representing 100% of the plan.Объем передачи электроэнергии составил 6 155 млн. кВт.ч., выполнен   на 99%.

Coal production LLP «Bogatyr coal "for the reporting period amounted to 16.1 million. tons, representing 89 per cent of the approved total, due to declining coal demand from consumers in the Russian Federation (Verkhnetagilskaya GRES) due to the accidental out of service station equipment. In addition, there was a reduction on the part of the consumers in the Republic of Kazakhstan in connection with a reduction in the amount of èkibastuzskih station.
Income

Total revenue for 1 half-year amounted to 2014 109966 million tenge (approved budget-120985 million), or 91% of the plan. Compared with the same period last year increased by 37288 million tenge or at 151%, by the inclusion of the new active TOO "Ekibastuz Gres-1" since April 2008 and the increase in other income. 

Revenues from sales of goods and services amounted to 96225 million. tenge, the approved plan 105720 million. tenge, execution was 91%. In comparison with the last year increased by 38%.
Costs
During the reporting period, the total expenditure amounted to 124965 million. tenge (approved plan 141424 million). Compared with the same period last year increased by 64279 million tenge, or two times by the inclusion of the new active TOO "Ekibastuz Gres-1" since April 2008 and the growth of other costs.

          Cost of goods sold and services rendered amounted to 67159.8 million tenge (approved plan 75755 million). Compared with the same period last year increased by 16100 million tenge or 32%.
General and administrative expenses totaled 6451 million tenge, which is below plan to 205.9 million tenge (approved plan-6 657mln tenge).
The financial result. 
On results of work for the first half year 2014 year loss totaled 13795 million tenge, as planned in the amount of millions of tenge 17215. 
Execution of the investment program 
The actual development of capital investment for 1 half-year 2014 year amounted to 33577.8 million. KZT 49154.6 million under plan. tenge (or 68% of the plan).
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